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NEW YORK MILLS CITY COUNCIL 
REGULAR MEETING 

May 12, 2015 

4:30 p.m. 

  

CALL TO ORDER AND DETERMINATION OF A QUORUM 

 

The regular meeting of the New York Mills City Council was called to order at 4:31 p.m. in the Council Chambers of 

the City Hall Building at 28 Centennial 84 Dr., New York Mills, Minnesota, all members of the Council having been 

notified of the meeting and the business to be transacted. 

 

Members Present Gerber, Maki, Roder, Hoaby, and Oakland 

 

Members Absent None 

 

Staff Present City Clerk Darla Berry, Administrative Assistant Jenny Geiser, Administrative Assistant Cheri 

Kopveiler, Police Chief James Gritz, Liquor Store Manager Joan Koep, Public Works Director 

Kyle Mattson 

  

Guests Present NYM Dispatch Reporter Connie Vandermay, City Attorney Dennis Happel, Cal Anderson, Brian 

Stavenger of Eide Bailly, Larry Hodgson, Tyler Boyne, Keith Boyne, Jessica Gibble 

 

   

Call to Order The meeting was called to order at 4:31 p.m.  A quorum was present.  

  

  

Approval of A motion to approve the Minutes from the April 14, 2015 regular meeting was made by Hoaby 

Minutes and seconded by Roder.  The motion carried without a dissenting vote. 

  

 

Updates/Consent Agenda – Mayor Gerber noted the updates and consent agenda items: 

a. April 6, 2015 MN Department of Health – Report on Plans - Handout 

b. April 17, 2015 Letters (2) re: Street Closures – Handout 

c. April 29, 2015 Letter re: State Voluntary Performance Measurement Program – Handout 

d. May 7, 2015 Memo from MN Department of Health – Handout 

 

The Corn Feed will be August 21
st
 instead of August 14

th
.  Mattson will contact the County for permission to close the 

road for this event. 

 

A motion was made by Hoaby and seconded by Oakland to approve the consent agenda.  The motion carried 

without a dissenting vote. 

 

Department Reports 

 

EDA Report- EDA President Larry Hodgson reported that the EDA met on April 21 at 8:30 a.m.  There was a quorum 

present.  Hodgson noted that at the meeting all active loans were current but ½ of an annual payment due on one loan 

was in arrears with payment expected in the next 60 days. The loan to Whistle Stop Bed and Breakfast was extended.   

The Revolving Loan Fund balance totaled $132,812.47 with $110,889.96 in local funds and $21,992.51 in the MIF loan 

pool. MIF funds were discussed.  The wage necessary for all employees is $12.61 in order to utilize MIF funds and is 

not very feasible for most businesses in town.  The New York Mills Housing Partners loan will be left on the books 

until there is no chance left to get any money. The loan request from Warner has been rescinded.  Economic Developer 

Mark Hanson provided the EDA with an overview of the status of the Otter Tail Country Tourism group.  He noted that 
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a launch of the new website would be made soon.  A contract was extended for12 months with WCEDA to provide 

Mark Hanson’s economic development services for $7,500.  The next EDA meeting is scheduled for Tuesday, May 19, 

at 8:30 a.m.  The meeting was adjourned at 9:25 a.m.   

 

A motion was made by Hoaby and seconded by Maki to approve the EDA report.  The motion carried without a 

dissenting vote. 

 

Liquor Store Report – Liquor Store Manager Koep addressed the Council.  The liquor store has a new coke cooler, 

free of charge from the coke vendor.  Koep is working on a system for transferring beer and alcohol to the bar.  Gallo is 

going to replace some of the slow moving product with products that sell.  Johnson is also meeting with Koep to work 

out an agreement with their slow moving products.  Koep would like permission to hire Luke Roberts and Tessa Olson 

as part time bartenders.  Joan was able to obtain one quote for a liquor cabinet of $800.  Other vendors declined to bid 

as they did not have the time to do the project.  The liquor store committee should meet and come back to the council 

with a recommendation.  Roder asked them to check the budget to see if funds are available.   

 

A motion was made by Hoaby and seconded by Roder to approve the new hires and approve the Liquor Store 

report.  The motion carried without a dissenting vote. 

 

Fire Department Report – Chief Brasel’s report was included in the packet.   

 

A motion was made by Hoaby and seconded by Oakland to approve the Fire Department report.  The motion 

carried without a dissenting vote. 

 

Zoning Report – Oakland noted that the Zoning Committee is reviewing the sign ordinance . Kopveiler added they are 

revisiting some of the provisions that would restrict some signs that were not intended to disallow such as community 

billboards and scoreboards.  Oakland reported that Bill Warner had obtained a zoning permit for a new 

building/warehouse, and Midstate obtained a permit to tear down an existing building and replace with a larger one.    

 

A motion was made by Roder and seconded by Maki to approve the Zoning report.  The motion carried without 

a dissenting vote. 

 

Public Forum 

 

At 5:00 p.m., Mayor Gerber asked whether anyone present wished to address the council.   

 

Tyler Boyne stated he is building a house on the north side of Co. Hwy. 56 and would like to hook up to the City’s 

natural gas service.  Public Works Director Mattson stated it would not be difficult to hook Boyne up to natural gas but 

we would have to look at the policy the City has that doesn’t allow new utility hookups outside of city limits.  Mattson 

stated this would be a good time to talk about annexation.  Larry Hodgson said he opposed the policy not allowing gas 

services outside of city limits.  Roder asked Boyne if he would be willing to annex into the city if that was the only way 

for him to receive natural gas from the City.  Boyne responded No.  Mattson agreed with Hodgson and said that other 

cities are having issues with private contractors coming in and taking outside customers, basically land locking the city.  

Boyne asked what he can do while waiting for a decision.  Mattson said it would not be difficult to change heating 

sources after the fact.  Berry and the Public Works Committee will meet with Mattson to look at the existing policy and 

the issue will be put on the agenda for the June 2015 council meeting.  Berry said the City should discuss annexation to 

get more land so our town can grow.   

 

Police Report – James Gritz addressed the Council.  He noted that part time officer Wangsness has given a verbal 

intent to retire in August.  Gritz would like to hire 2 part time police officers, Landyn Saewert and Chad Peka.  DWI 

enforcement shifts have started.  Officer Rud is going to training for firearm instructor certification.  Gritz is looking at 

getting a new radar gun of no cost through the Safe and Sober program.  A mock crash will be held at the New York 

Mills High School on May 18
th
.  Officer Stoll and Wangsness will be helping along with Chief Gritz narrating the 

scene.  Oakland commented that a bear was sighted by his house recently. 
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A motion was made by Hoaby and seconded by Oakland to approve the Police Report.  The motion carried 

without any dissent.  

 

Utilities Report – Mattson addressed the Council.  Northwoods Electrical and A Better Wireless will start work on the 

SCADA project soon.  The water supply plan is complete.  Bids have come in for street sandsealing.  The low bid was 

Asphalt Preservation Company out of Detroit Lakes.  There will be $16,000 remaining in the budget to be used for 

crack filling and patching.  Mattson is working with local contractors for this.  The main lift station had some problems 

he is working on.  MN Pumpworks of Menahga gave a quote for new propellers with labor included of $5,664.68.  

North Dakota Sewage Pump gave a quote for parts and labor of 7,010.  Roger Salo has been hired as a part time mower 

for the summer.  A new push mower has been purchased.  City wide cleanup went ok.  Some people abuse the process.  

Mattson recommended not doing it anymore.  It took 5 people an entire work day to pick up.  Hydrant flushing is done.  

Mattson has worked out a short term deal with the fire department to use one of their trucks for the summer since Public 

Works does not have enough trucks for the summer help to use.  Oakland asked if as often as we use Neil Pappenfuss’ 

bucket truck would it be cost effective for the City to get their own bucket truck.  Mattson would like to get a dual 

purpose truck with a bucket and crane to help with sewer lift stations some day.  Neil Perala is helping out in the Public 

Works department for the summer.  He will be paid using funds that were already in the budget.  Bid opening for the 

street project is scheduled for May 20
th
.  Mattson would like approval to use Asphalt Preservation Company for sand 

sealing and MN Pumpworks for installation of two new propellers. 

 

 

A motion was made by Oakland and seconded by Hoaby to approve Asphalt Preservation Company for sand 

sealing and MN Pumpworks for installation of two new propellers.  The motion carried without a dissenting 

vote. 

 

A motion was made by Oakland and seconded by Roder to approve the Public Works report.  The motion 

carried without a dissenting vote. 

 

Administration Report – Berry addressed the Council.  She noted the credit card application process seems quite 

extensive and money will be taken out of the City’s bank account automatically each month.  Berry spoke with the 

Farmers and Merchants Bank and found out the City could get a debit card, but only those authorized to sign checks 

could use the debit card.  Other options include getting a prepaid card, or setting up a separate account at the bank and 

have a limited amount to use for such purchases.  The Budget Committee and Berry will look at options.  Maki said the 

school has had a credit card for ten years and it is easy to reconcile monthly.  Receipts have to be turned in monthly 

from each supervisor that has a credit card.  Each person would get their own statement to code.  Berry gave more 

information regarding a gas detector for the senior center.  They have a commercial stove so the pilot lights won’t 

automatically shut down if there is a gas leak detected.  The gas detector would send alarms to the fire department and 

City gas department.  The Public Works Committee recommends purchasing the gas detector.  The Public Works 

Committee duties and responsibilities were looked over.  Building maintenance had a summary of activities included 

with the Administration report.   

 

A motion was made by Roder and seconded by Maki to approve the purchase of a gas detector for the senior 

center, Public Works Committee duties and responsibilities and the Administration report as presented.  The 

motion carried without a dissenting vote. 

 

Old Business  

 

Elders Home Matter –  Cal Anderson addressed the Council. Elders Home attorney Kent Mattson was not present.  

Anderson stated the ECPN program was created in 2011 for government entities that owned nursing homes.  The 

Elder’s Home would be eligible for this funding if the City owned the building according to Mattson and Anderson.  

The State of Minnesota is not willing to give the ok yet for a city to own the principal building, but not run the 

operations and still qualify for the funding.  The deadline to apply for funding is June 30
th
.  If a special meeting is 

needed to make a decision in time, the Council is agreeable to hold a special meeting if and when it is needed.  
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Anderson stated depending on the legislature, the Elder’s Home could receive more in state funding, but it is not known 

at this time how the vote will go and how much funding will go to nursing homes.  Kyle Mattson asked if the City 

would make any money on the deal.  The answer was no.  He then asked if it will cost the City anything.  It would take 

staff time but Council members expressed it would be worth it to keep jobs here and have a place for residents to stay.  

Happel talked to Kent Mattson regarding the Council’s concern about the City’s liability.  Mattson said it would be like 

a conduit (pass through).  The title for the building would be held in escrow and would go back to the Elder’s Home if 

the Elders Home doesn’t make a payment. 

 

Revised April 1, 2015 Utility Rate Schedule –  

 

A motion was made by Hoaby and seconded by Roder to approve the new utility rate schedule.  The motion 

carried without a dissenting vote. 

 

Water Supply Plan and Certification of Adoption –  

 

A motion was made by Hoaby and seconded by Roder to approve the Water Supply Plan and Certification of 

Adoption.  The motion carried without a dissenting vote. 

 

Update on Nicholson Matter – Happel spoke regarding the deposition.  Nicholson still plans on restoring the house 

and plans to pay for it by applying for grants.  The trial is scheduled for the first part of July.  Nicholson will not make 

the house habitable and his lawyer is questioning the City’s authority to require it become habitable.  Happel will argue 

it is in a residential area and it is not allowed by city ordinance to neglect and abandon a property.  Happel will get 

affidavits from Gibble, Berry and Dave Neisen.   

 

Update/Status of Department Head Evaluations – Council Member Hoaby reported that he has completed the  

evaluation forms and needs to meet with department heads to get them signed and returned to the files.  These are on 

Brasel and Gritz.  The rest of the evaluations have been finished. 

 

New Business -  

 

2014 Financial Audit Findings – Brian Stavenger of Eide Bailly gave an overview of the 2014 audit.  The City has a 

clean unmodified opinion on everything except the liquor fund because of inventory and cost of sales issues.  After 

inventory was counted, the auditors came on January 1
st
 and took a sampling of inventory.  There were several 

differences.  The cash balance at the end of the year is consistent with other years.  The City has good long term debt 

service coverage.  In the general fund there was not much change.  The largest change was in intergovernmental funds.  

There was an increase in police and fire state aid and LGA.  Stavenger stated that Berry and the Budget Committee are 

doing a good job keeping within the budget.  The City had 86.4% in reserves at the end of the year.  The liquor store 

fund had a gross profit of $250,116 income before operating transfers.  Gross profit was at 40.8% and the state average 

is 39.7%.  Roder asked what effect having a qualified opinion will have with bond rating agencies.  Stavenger stated 

that typically it would not affect rates and loan applications because it is only a small piece of the liquor store that was 

qualified.  Stavenger will explain the audit to any agency the City is working with if there are questions.  Steps have 

already been taken to improve issues at the liquor store.  Maki commended Berry and the Budget Committee on a good 

job.   

 

A motion was made by Oakland and seconded by Maki to approve the final audit.  The motion carried without a 

dissenting vote. 

 

Future Meeting Dates –The regular meetings are scheduled for 4:30 p.m. on Tuesday, June 9, 2015 and 4:30 p.m. on 

Tuesday, July 14, 2015.   

 

Payment of Claims  - Mayor Gerber noted the bills as presented in the packet plus an additional bill from the League 

of Minnesota Cities for Workers Compensation Insurance.  
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A motion was made by Hoaby and seconded by Roder to approve the payment of bills.  The motion carried 

without a dissenting vote. 

 

Financial Reports – There was no discussion or questions concerning the financial reports.   

 

A motion was made by Hoaby and seconded by Oakland to approve the financial reports.  The motion carried 

without a dissenting vote. 

 

Adjournment 

 

A motion was made by Maki and seconded by Roder to adjourn.  The motion carried without a dissenting vote. 
 

The meeting was adjourned at 6:27 p.m. 

 

Respectfully submitted by, 

 

 

 

_____________________________ 

Jenny Geiser 

Administrative Assistant 


